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Financial Highlight

Year End: 2019A 2020A 2021A 2022F 2023F
Revenue (Btmn) 63,046 58,347 60,568 66,767 71,768
EBITDA(Btmn) 10,951 9,831 10,258 11,535 12,323
Net Profit (Bt mn) 6,177 5,155 5,441 6,290 6,835
EPS (Bt) 0.47 0.39 0.41 0.48 0.52
EV/EBITDA (x) 16.9 19.3 18.4 16.6 15.5
PER(x) 28.3 33.9 32.1 27.8 25.6
P/BV (x) 8.3 8.1 7.6 7.2 6.8
DPS(Bt) 0.37 0.31 0.32 0.37 0.40
Div Yield (%) 2.8% 2.3% 2.4% 2.8% 3.0%
ROE (%) 30.1% 24.1% 24.5% 26.7% 27.3%

Source: Trinity Research and Company Data
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Exhibit 1: HMPRO DCF Sensitivity Analysis

DCF Sensitivity Analysis
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Exhibit 2: HMPRO Earnings Review

3Q21 4Q21 1Q22 2021 2022F
Sales Revenue 13,170 16,191 15,761 16,319 15,897 20.7%  (2.6%) 60,568 66,767 10.2%
Cost of Sales and Services (9,852) (11,806) (11,664) (12,123) (11,637) 18.1% (4.0%) (44,925) (49,274) 9.7%
Gross Profit 3,319 4,385 4,097 4,195 4,260 28.4% 1.5% 15,643 17,493 11.8%
SG&A (2,736) (3,343) (3,025) (3,205) (3,316) 21.2% 3.5% (11,958) (13,353) 11.7%
Operating Profit 582 1,042 1,072 990 944 62.1%  (4.7%) 3,685 4,140 12.3%
Rental & Other Income 608 1,173 914 991 1,049 72.6% 5.9% 3,365 4,094 21.6%
EBIT 1,190 2,215 1,985 1,981 1,993 67.4% 0.6% 7,050 8,233 16.8%
EBITDA 1,999 3,017 2,758 2,760 2,773 38.7% 0.5% 10,258 11,535 12.4%
Interest Expense (108) (99) (94) (99) (123) (416) (400)
Pretax Profit 1,082 2,115 1,891 1,882 1,870 72.7%  (0.7%) 6,634 7,834 18.1%
Income Tax (212) (340) (380) (362) (337) 58.7%  (7.0%) (1,194) (1,543)
NPAT 870 1,775 1,511 1,520 1,533 76.2% 0.9% 5,441 6,290 15.6%
Minority Interests 0 0 0 0 0 0 0
Core Profit 870 1,775 1,511 1,520 1,533 76.2% 0.9% 5,441 6,290 15.6%
Extraordinary Items 0 0 0 0 0 0 0
Reported Net Profit 870 1,775 1,511 1,520 1,533 76.2% 0.9% 5,441 6,290 15.6%
EPS (Bt) 0.07 0.13 0.11 0.12 0.12 76.2% 0.9% 0.41 0.48 15.6%
Normalized EPS (Bt) 0.07 0.13 0.11 0.12 0.12 76.2% 0.9% 0.41 0.48 15.6%
Key ratios
Gross margin 25.2% 27.1% 26.0% 25.7% 26.8% 25.8% 26.2%
SG&A /Sales 20.8% 20.6% 19.2% 19.6% 20.9% 19.7% 20.0%
EBITDA margin 15.2% 18.6% 17.5% 16.9% 17.4% 16.9% 17.3%
EBIT margin 9.0% 13.7% 12.6% 12.1% 12.5% 11.6% 12.3%
Effective tax rate 19.6% 16.1% 20.1% 19.2% 18.0% 18.0% 19.7%
Net margin 6.6% 11.0% 9.6% 9.3% 9.6% 9.0% 9.4%
Net margin - normalized 6.6% 11.0% 9.6% 9.3% 9.6% 9.0% 9.4%
Same-Store-Sales Growth 25.2% 27.1% 26.0% 25.7% 26.8% 25.8% 26.2%

Source: Company Data, Trinity Research
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HOME PRODUCT CENTER PUBLIC COMPANY LIMITED (HMPRO

Income statement

Year End 31 Dec (Btmn) 2019A 2020A 2021A 2022F 2023F
Sales Revenue 63,046 58,347 60,568 66,767 71,768
Cost of Sales and Services (46,715) (43,598) (44,925) (49,274) (53,037)
Gross Profit 16,331 14,749 15,643 17,493 18,732
SG&A (12,700) (11,518) (11,958) (13,353) (14,425)
Operating Profit 3,631 3,230 3,685 4,140 4,306
Rental Income 2,207 1,527 1,223 1,957 2,153
Other Income (Expenses) 2,171 1,891 2,142 2,137 2,512
Associates & JV 0 0 0 0 0
EBIT 8,009 6,649 7,050 8,233 8,971
EBITDA 10,951 9,831 10,258 11,535 12,323
Interest Expense (405) (459) (416) (400) (458)
Pretax Profit 7,604 6,190 6,634 7,834 8,512
Income Tax (1,427) (1,035) (1,194) (1,543) (1,677)
NPAT 6,177 5,155 5,441 6,290 6,835
Minority Interests 0 0 0 0 0
Core Profit 6,177 5,155 5,441 6,290 6,835
Extraordinary Items 0 0 0 0 0
Reported Net Profit 6,177 5,155 5,441 6,290 6,835

Financial Position

Year End 31 Dec (Btmn) 2019A 2020A 2021A 2022F 2023F
Cash and Cash Equivalents 2,860 3,283 4,546 2,013 1,816
Accounts Receivable 1,912 1,769 1,675 2,002 2,065
Inventories 10,421 10,345 12,572 12,151 13,223
Total Current Assets 15,690 15,828 18,920 16,483 17,350
Property, Plant & Equipment 29,637 28,741 27,584 32,603 33,438
Others 6,722 11,521 12,082 12,760 13,343
Total Assets 52,049 56,091 58,586 61,845 64,131
Short-term Debt 6,304 5,573 4,662 4,942 4,952
Accounts Payable 14,069 13,050 13,973 14,736 15,984
Total Current Liabilities 22,289 20,610 20,511 21,849 23,214
Long-term Debt 7,084 12,429 13,809 14,085 13,381
Total Liabilities 30,911 34,526 35,696 37,543 38,275
Paid-up Capital 13,151 13,151 13,151 13,151 13,151
Share Premium 646 646 646 646 646
Retained Earnings 7,402 7,824 9,122 10,547 12,095
Others (61) (57) (29) (43) (36)
Minority Interest 0 0 0 0 0
Total Equity 21,138 21,565 22,890 24,302 25,857
Total Liabilities & Equity 52,049 56,091 58,586 61,845 64,131

Assumption

2019A 2020A 2021A 2022F 2023F
Same-Store-Sales Growth (%) 0.8% -8.2% 3.0% 3.8% 3.7%
Homepro (Stores) 84 86 87 89 91
Homepro S (Stores) 9 9 6 6 7
Megahome (Stores) 14 14 14 19 20
Homepro Malaysia (Stores) 6 6 7 7 8
Revenue Growth (%) 1.8% -7.5% 3.8% 10.2% 7.5%
Gross Margin (%) 25.9% 25.3% 25.8% 26.2% 26.1%
SG&A to Sales (%) 20.1% 19.7% 19.7% 20.0% 20.1%
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HOME PRODUCT CENTER PUBLIC COMPANY LIMITED (HMPRO

Cash Flow Statement

Year End 31 Dec (Btmn) 2019A 2020A 2021A 2022F 2023F
Pretax Profit 7,604 6,190 6,634 7,834 8,512
Depreciation & Amortization 2,942 3,182 3,208 3,302 3,352
Change in Working Capital (876) (457) (1,171) 586 5
Others (862) (552) (846) (5,947) (2,368)
CF from Operating Activities 8,808 8,363 7,825 5,775 9,501
Capital Expenditure (3,055) (3,225) (1,611) (4,612) (4,187)
Others 38 80 (62) 733 592
CF from Investing Activities (3,017) (3,145) (1,673) (3,879) (3,595)
Capital Raising 0 0 0 0 0
Net Proceeds from Debt (3,863) (480) (586) 557 (695)
Cash Dividend (4,866) (4,076) (4,208) (4,865) (5,287)
Others (433) (242) (121) (121) (121)
CF from Financing Activities (9,162) (4,797) (4,915) (4,429) (6,103)
Net Change in Cash (3,378) 423 1,263 (2,533) (197)
Beginning cash 6,238 2,860 3,283 4,546 2,013
Ending cash 2,860 3,283 4,546 2,013 1,816
Key Ratios

2019A 2020A 2021A 2022F 2023F
Per Share (Bt)
Reported EPS 0.47 0.39 0.41 0.48 0.52
Core EPS 0.47 0.39 0.41 0.48 0.52
DPS 0.37 0.31 0.32 0.37 0.40
BV 1.61 1.64 1.74 1.85 1.97
EV 14.10 14.42 14.36 14.59 14.56
Valuation Ratios
PER (x) 28.3 33.9 32.1 27.8 25.6
P/BV (x) 8.3 8.1 7.6 7.2 6.8
P/CF (x) 19.9 20.9 22.4 30.3 18.4
EV/EBITDA (x) 16.9 19.3 18.4 16.6 15.5
Dividend Yield (%) 2.8% 2.3% 2.4% 2.8% 3.0%
Profitability Ratios
Gross Margin (%) 25.9% 25.3% 25.8% 26.2% 26.1%
EBITDA Margin (%) 17.4% 16.8% 16.9% 17.3% 17.2%
EBIT Margin (%) 12.7% 11.4% 11.6% 12.3% 12.5%
Net Profit Margin (%) 9.8% 8.8% 9.0% 9.4% 9.5%
ROA (%) 11.6% 9.5% 9.5% 10.4% 10.7%
ROE (%) 30.1% 24.1% 24.5% 26.7% 27.3%
Liquidity Ratios
Current Ratio (x) 0.7 0.8 0.9 0.8 0.7
Quick Ratio (x) 0.2 0.2 0.3 0.2 0.2
Leverage Ratios
Debt-to-Equity Ratio (x) 0.6 0.8 0.8 0.8 0.7
Net Debt-to-Equity Ratio (x) 0.5 0.7 0.6 0.7 0.6
Interest Coverage Ratio (x) 19.8 14.5 17.0 20.6 19.6
Growth
Revenue (%) 1.8% -7.5% 3.8% 10.2% 7.5%
EBITDA (%) 5.4% -10.2% 4.3% 12.4% 6.8%
Reported Net Profit (%) 10.0% -16.5% 5.5% 15.6% 8.7%
Reported EPS (%) 10.0% -16.5% 5.5% 15.6% 8.7%
Core Profit (%) 10.0% -16.5% 5.5% 15.6% 8.7%
Core EPS (%) 10.0% -16.5% 5.5% 15.6% 8.7%
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Corporate Governance Report Rating
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Score Pange: Nomber il oo AIUKLNE Description
90 - 100 AALAAA fian Excellent
80 - 89 AAAA fn Very Good
70-79 AAA @ Good
60 - 80 A A Awald Satisfactory
50 - 59 A W Pass
w50 Mo lego given NAA BfA
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