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Feedn ddamsana 2010A | 111,339 | 52,362 | 33,302 | 20,514 | 6.90 | 29.7 | 12.92 | 6.3% | 36%

2011A 126,437 | 57,545 | 39,870 | 22,218 | 7.47 27.4 8.43 4.1% 55%
2012A 141,568 | 66,403 | 46,604 | 34,883 | 11.73 | 17.5 10.90 5.3% 84%
2013F 152,385 | 68,169 | 50,518 | 39,225 | 13.19 | 15.5 13.19 6.4% 90%
2014F 160,114 | 74,880 | 55,519 | 43,231 | 14.54 | 141 14.54 7.1% 99%
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Table 2 VANC - Quarterly Results

Quarterly Breakdown (Bt mn) 1Q11 2Q11 3Q11 4Q11 1Q12 2Q12 3Q12 4Q12 2011 2012 %YoY
Revenue 31,148 31,110 31014 33,166 35178 34,488 33721 38,182 15.1% 13.2% 126437 141,568 12.0%
COGS (excl. depre) 4260 14517 14179 15589 16886  -16,694  -15491  -18,859 21.0% 21.7% 58,545 67,930 16.0%
Gross profit 16,887 16,593 16835 17,577 18292 17,794 18230 19,323 9.9% 6.0% 67,893 73,639 8.5%
SG&A 2,544 -2,664 2851 3176 2,585 2,984 -2,885 -3,656 15.1% 26.7% 1234 12,110 7.8%
Other incomes 154 215 296 223 258 342 321 196 (121%)  (39.0%) 887 1,116 25.9%
Other expenses 0 0 0 0 0 0 0 0

EBITDA 14,497 14,144 14280 14624 15964 15152 15666 15862 8.5% 1.3% 57,545 62,644 8.9%
Depreciation & Amortization 4,521 4419 4Me 4317 -4,029 3503 4010 -4499 42% 12.2% A7675  -16,040 (9.2%)
EBIT 9,976 9,725 9861 10307 11,935 11649 11656 11,364 10.3% @5%) 30,870 46,604 16.9%
Interest Expense 431 444 439 -351 -287 292 -255 -258 (26.6%) 11% 1,666 4,093 (344%)
Fx gain (loss) 18 11 15 3 14 12 47 53 1631.9% 1.1% 47 102 1187%
Extraordinary ltems -386 -386 386 3,225 0 0 0 0 4,382 0 (100.0%)
EBT 9,177 8,907 9,051 6734 11662 11,345 11448 11,159 65.7% (2.5%) 33,869 45,614 34.7%
Tax 2,892 2,755 2840 3087 2,701 -2,604 -2,638 27172 8.7%) 5.1% 41525 10715 (7.0%)
Minority a7 -35 40 -36 35 28 23 7 (298.8%)  (401.5%) 27 6 (87.5%)
Net profit 6,269 6,116 6,172 3,661 8,926 8713 8,787 8,458 131.0% (3.7%) 22,218 34,883 57.0%
Normalized profit 6,637 6,491 6,542 6,883 8,912 8,725 8,739 8,405 221% (3.8%) 26,553 34,781 31.0%
EPS (BY) 211 2.06 208 1.23 3.00 2.93 2.96 284 131.0% (3.7%) .47 1.73 57.0%
Normalized EPS (BY) 223 2.18 220 232 3.00 293 294 283 221% (3.8%) 8.93 11.70 31.0%
Key ratios

Gross margin 54.2% 53.3% 543%  53.0% 52.0% 51.6% 54.1% 50.6% 53.7% 52.0%

SG&A/Sales 27% 228% 284%  226% 18.8% 18.8% 204% 214% 22.9% 19.9%

EBITDA margin 46.5% 45.5% 460%  44.1% 45.4% 439% 46.5% 415% 45.5% 44.3%

EBIT margin 32.0% 313% 318%  31.1% 33.9% 33.8% 34.6% 208% 31.5% 32.9%

Effective tax rate 31.5% 30.9% 34%  45.1% 23.2% 23.0% 23.0% 24.8% 34.0% 23.5%

Net margin 201% 19.7% 19.9%  11.0% 25.4% 253% 26.1% 222% 17.6% 24.6%

Net margin - normalized 21.3% 209% 211%  208% 25.3% 25.3% 25.9% 220% 210% 24.6%

Source: Company, Trinity Research.
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ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED (ADVANC)

Income statement

Year End Dec (Btm) 2010A 2011A 2012 2013F 2014F
Sales 111,339 126,437 141,568 152,385 160,114
Cost of good sold (68,763) (76,220) (83,970) (90,347) (93,019)
Gross Profit 42,576 50,217 57,598 62,038 67,095
SG&A (9,954) (11,234) (12,110) (12,564) (12,693)
Other expenses 0 0 0 0 0
Other Income 679 887 1,116 1,044 1,117
EBIT 33,302 39,870 46,604 50,518 55,519
Depreciation & Amortization (19,060) (17,675) (19,799) (17,651) (19,360)
EBITDA 52,362 57,545 66,403 68,169 74,880
Financial Costs (1,753) (1,666) (1,093) (1,312) (1,307)
Pretax Profit 31,549 38,205 45,511 49,206 54,213
Tax (9,353) (11,525) (10,715) (9,841) (10,843)
Net Profit before minority 22,196 26,680 34,797 39,365 43,370
Less Minority Interest (119) (127) (16) (140) (140)
Net Profit before Extra. 22,076 26,553 34,781 39,225 43,231
Extraordinary items (1,563) (4,335) 102 0 0
Reported Net Profit 20,514 22,218 34,883 39,225 43,231
EPS (Bt) 6.90 7.47 11.73 13.19 14.54
Norm EPS (Bt) 7.43 8.93 11.70 13.19 14.54

Financial Position

Year End Dec (Btm) 2010A 2011A 2012 2013F 2014F
Cash in hand & at banks 16,837 22,614 24,871 31,846 25,527
Accounts receivable -net 5,660 7,037 8,065 8,141 8,554
Inventories 1,127 1,087 1,427 1,705 1,755
Other current assets 2,329 2,440 3,741 3,069 3,225

Total Current Assets 25,953 33,178 38,103 44,761 39,061

PPE & Rights to operating 55,265 44,121 54,874 44,671 51,310

Others 16,130 9,373 7,991 10,775 11,321

Total Assets 97,348 86,672 100,968 100,207 101,692
Loans and O/D from banks 0 0 0 0 0
Account payable-trade 2,472 3,520 7,341 3,614 3,721
Current portion 1 yr L/T loans 15,883 5,469 8,462 5,460 5,456
Other current liabilities 16,931 20,745 20,485 27,617 29,022

Total Current Liabilities 35,285 29,734 36,288 36,691 38,199

Long-term liabilities 20,478 16,537 11,888 16,359 16,277

Other non-current liabilities 394 938 9,251 1,138 1,196

Total Liabilities 56,157 47,209 57,426 54,188 55,672
Paid-up share capital 2,970 2,973 2,973 2,973 2,973
Premium on share capital 22,173 22,372 22,372 22,372 22,372
Retained earnings 15,573 13,746 17,844 17,844 17,844
Other 175 162 164 164 164

Total Equity before MI 40,891 39,254 43,353 43,353 43,353

Minority Interest 300 210 189 189 189

Total Equity 41,191 39,464 43,542 43,542 43,542

Total Liabilities & Equity 97,348 86,672 100,968 97,730 99,214

Assumption

Y/E Dec 2010A 2011A 2012 2013F 2014F

Accumulative Subscribers (mn) 31.2 33.5 35.7 37.8 394

Postpaid (mn) 3.1 3.3 3.7 3.9 4.1

Prepaid (mn) 28.1 30.2 321 33.9 35.3
ARPU

Postpaid 637 655 663 675 675

Prepaid 180 189 196 201 202

>
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ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED (ADVANC)

Cash Flow Statement

Year End Dec (Btm) 2010A 2011A 2012 2013F 2014F
Net profit 20,514 22,218 34,883 39,225 43,231
Depreciation & Amortization 19,060 17,675 15,630 17,651 19,360
Non-cash items 5,346 7,510 3,525 15,781 1
Chg in working capital (55) 813 10,588 (7,174) 405
CF from Operating 44,865 48,216 64,626 65,483 62,997
PPE (4,610) (6,531) (8,000) (30,000) (26,000)
Other Assets (830) 4,951 (8,759) 0 0
CF from Investment (5,440) (1,581) (16,759) (30,000) (26,000)
Capital Increase 353 189 0 -0 0
Debt raised/(repaid) (511) (12,873) (1,656) 1,469 (86)
Dividend (51,351) (24,102) (32,406) (39,225) (43,231)
Other financing activities 0 (159) 0 0 0
CF from Financing (51,509) (36,946) (34,062) (37,756) (43,317)
Inc.(Dec.) in cash (13,810) 7,909 14,419 (2,274) (6,320)
Beginning cash 24,261 10,451 18,361 32,780 30,506
FX effect 0 0 0 0 0
Ending cash 10,451 18,361 32,780 30,506 24,187
Key Ratios

Year End Dec (Bt mn) 2010A 2011A 2012 2013F 2014F
Per Share (Bt)

EPS 6.90 7.47 11.73 13.19 14.54
DPS 12.92 8.43 10.90 13.19 14.54
BV 13.86 13.27 14.65 14.65 14.65
Liquidity Ratio (x)

Current Ratio 0.74 1.12 1.05 1.22 1.02
Quick Ratio 0.70 1.08 1.01 117 0.98
Profitability Ratio (%)

Gross Margin 38.24% 39.72% 40.69% 40.71% 41.90%
EBITDA Margin 47.03% 45.51% 46.91% 44.73% 46.77%
EBIT Margin 29.91% 31.53% 32.92% 33.15% 34.67%
Net Margin 18.42% 17.57% 24.64% 25.74% 27.00%
ROE 36.31% 55.09% 84.05% 90.09% 99.28%
Effective Tax Rate (%) 29.65% 30.17% 23.54% 20.00% 20.00%
Efficiency Ratio

ROA 18.45% 24.15% 37.18% 39.00% 42.82%
ROFA 28.73% 41.53% 55.49% 70.75% 69.02%
Leverage Ratio (x)

Interest Bearing Debt to Equity 0.88 0.56 0.47 0.50 0.50
Debt Service Coverage 2.97 8.07 6.95 10.07 11.07
Interest Coverage Ratio 19.00 23.94 42.65 38.51 42.49
Growth

Sales Growth 8.67% 13.56% 11.97% 7.64% 5.07%
EBITDA Growth 12.28% 9.90% 15.39% 2.66% 9.84%
Net Profit Growth 20.28% 8.31% 57.01% 12.45% 10.21%
EPS Growth 20.28% 8.31% 57.01% 12.45% 10.21%
Valuation

PER (x) 29.71 27.43 17.47 15.54 14.10
P/BV (x) 2.96 3.09 2.80 2.80 2.80
EV/EBITDA (x) 2.70 2.1 1.77 1.64 1.58
Dividend Yield (%) 6.30% 4.11% 5.32% 6.44% 7.09%
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