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Absolute Relative BETA

1m -11% -11% 1.60
3m -15% -14% 1.66
6m -24% -14% 1.61
9m -20% -15% 1.26
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Table 1 IAYANIINITEULEI HMPRO

EBITDA : EPS EV/EBITDA PER | PBV
(Btm) (BY) ) 0 | ®

Sales
(Btm)

28,363

2012A | 34,542

2013F 39,723
2014F 45,681
2015F 52,534
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Table 2

Quarterly Breakdown (Bt mn) 3Q12 4Q12 1Q13 2013 3Q13 %YoY %Q0Q 2012 2013F  %YoY
Revenue 8,460 9,707 9,398 9,777 9,954 17.7% 1.8% 34,542 39,723  15.0%
COGS -6,232  -7,154 -6,953 -7,119 -7,259  16.5% 2.0% -25,559  -29,395  15.0%
Gross profit 2,228 2,553 2,444 2,658 2,696 21.0% 1. 4% 8,982 10,328 15.0%
SG&A (excl. depre) -1,584 -1,846 -1,797 -1,520 -1,572 (0.8%) 3.4% -6,507 -7,305  12.3%
Other incomes 530 820 628 589 608 14.8% 3.2% 2,428 2,775  14.3%
Other expenses 0 22 0 -10 -8 -25 -54  118.5%
EBITDA 1,174 1,506 1,275 1,717 1,724 46.9% 0.4% 4,878 5,744  17.8%
Depreciation & Amortization -326 -350 -350 =742 -742  128.1% 0.0% -1,249 -1,633  30.7%
EBIT 849 1,156 926 975 982 15.7% 0.7% 3,629 4,111 13.3%
Interest Expense -39 -48 -50 -52 -75  92.6% 43.4% -146 -353  141.7%
Fx gain (loss) 0 0 0 0 0 0 0
Extraordinary Items 0 0 0 0 0 0 0
EBT 809 1,108 876 923 907  12.0% (1.7%) 3,483 3,758 7.9%
Tax -194 -246 -184 -192 -187  (3.6%) (2.6%) -803 =752 (6.4%)
Minority 0 0 -0 -0 -0 -0 -0 0.0%
Net profit 615 862 691 730 720  16.9% (1.5%) 2,679 3,006 12.2%
Normalized profit 615 862 691 730 720 16.9% (1.5%) 2,679 3,006 12.2%
Fully Diluted EPS (Bt) 0.07 0.10 0.08 0.09 0.09 16. 9% (1.5%) 0.33 0.37 12.2%
Key ratios
Gross margin 26.3% 26.3% 26.0% 27.2% 27.1% 26.0% 26.0%
SG&A (excl. depre)/Sales 18.7% 19.0% 19.1% 15.5% 15.8% 18.8% 18.4%
EBITDA margin 13.9% 15.5% 13.6% 17.6% 17.3% 14.1% 14.5%
EBIT margin 10.0% 11.9% 9.9% 10.0% 9.9% 10.5% 10.3%
Effective tax rate 24.0% 22.2% 21.1% 20.8% 20.6% 23.1% 20.0%
Net margin 7.3% 8.9% 7.4% 7.5% 7.2% 7.8% 7.6%
Net margin - normalized 7.3% 8.9% 7.4% 7.5% 7.2% 7.8% 7.6%

Source: Company Report, Trinity Research
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HOME PRODUCT CENTER PUBLIC COMPANY LIMITED (HMPRO)
Income statement

Year End Dec (Btm) 2011A 2012A 2013F 2014F 2015F
Sales 28,363 34,542 39,723 45,681 52,534
Cost of good sold (21,074) (25,559) (29,395) (33,804) (38,822)
Gross Profit 7,289 8,982 10,328 11,877 13,711
SG&A (6,306) (7,756) (8,938) (10,050) (11,557)
Other expenses (79) (25) (54) (58) (61)
Other Income 2,139 2,428 2,775 3,197 3,442
EBIT 3,044 3,629 4,111 4,966 5,535
Depreciation & Amortization (1,031) (1,249) (1,633) (2,917) (1,976)
EBITDA 4,075 4,878 5,744 6,883 7,511
Financial Costs (118) (146) (353) (561) (724)
Pretax Profit 2,927 3,483 3,758 4,406 4,811
Tax (921) (803) (752) (881) (962)
Net Profit before minority 2,005 2,679 3,006 3,525 3,849
Less Minority Interest 0) 0) (0) 0) (0)
Net Profit before Extra. 2,005 2,679 3,006 3,525 3,849
Extraordinary items 0 0 0 0 0
Reported Net Profit 2,005 2,679 3,006 3,525 3,849
EPS (Bt) 0.34 0.38 0.37 0.43 0.47
Norm EPS (Bt) 0.34 0.38 0.37 0.43 0.47

Financial Position

Year End Dec (Btm) 2011A 2012A 2013F 2014F 2015F
Cash in hand & at banks 1,977 1,291 4,274 4,969 5,309
Accounts receivable -net 986 1,252 1,470 1,690 1,941
Inventories 4,382 5,353 5,879 6,761 7,764
Other current assets 108 237 292 336 385

Total Current Assets 7,455 8,132 11,915 13,756 15,399

Investments

Property, Plant & Equipment 11,908 16,223 24,590 30,173 35,697

Others 1,315 1,446 1,615 1,857 2,127

Total Assets 20,678 25,801 38,120 45,786 53,223
Loans and O/D from banks 0 0 0 0 0
Account payable-trade 7,292 8,091 10,887 12,520 14,379
Current portion 1 yr L/T loans 304 2,006 4,952 6,717 8,352
Other current liabilities 1,520 1,491 1,615 1,857 2,127

Total Current Liabilities 9,116 11,588 17,454 21,094 24, 858

Long-term liabilities 2,700 3,500 8,641 11,719 14,573

Other non-current liabilities 741 853 850 978 1,120

Total Liabilities 12,557 15,941 26,945 33,791 40,551
Paid-up share capital 5,837 7,041 8,220 8,220 8,220
Premium on share capital 636 646 646 646 646
Retained earnings 1,648 2,173 2,309 3,129 3,806
Other (0) (0) 0 0 0

Total Equity before Ml 8,121 9,860 11,175 11,995 12,672

Minority Interest 0 0 0 0 0

Total Equity 8,121 9,860 11,175 11,995 12,672

Total Liabilities & Equity 20,678 25,801 38,120 45,786 5 3,223

Assumption

Y/E Dec (Btm) 2011A 2012A 2013F 2014F 2015F
No. of new stores 5 8 11 8 8

No. of hmpro stores at year end 45 53 64 72 80

Same Store Sales(SSS) growth (%) 6.8% 6.6% 6.0% 6.0% 6.0%

Gross margin (%) 25.7% 26.0% 26.0% 26.0% 26.1%

SG&A/Sales 22.2% 22.5% 22.5% 22.0% 22.0%

Effective tax rate (%) 31.5% 23.1% 20.0% 20.0% 20.0%

Dividend payout ratio (cash) 90.8% 107.1% 90.0% 90.0% 90.0%
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HOME PRODUCT CENTER PUBLIC COMPANY LIMITED (HMPRO)

Cash Flow Statement

Year End Dec (Btm) 2011A 2012A 2013F 2014F 2015F
Net profit 2,005 2,679 3,006 3,525 3,849
Depreciation 1,031 1,249 1,633 1,917 1,976
Non-cash items 257 14 62 0 0
Chg in working capital 537 (508) 1,948 615 698
CF from Operating 3,830 3,435 6,649 6,057 6,523
PPE (3,266) (5,564) (10,000) (7,500) (7,500)
Other Assets (152) (103) 0 0 0
CF from Investment (3,419) (5,667) (10,000) (7,500) (7,5 00)
Capital Increase 43 41 1,179 0 0
Debt raised/(repaid) 271 2,511 8,087 4,843 4,489
Dividend (165) (1,006) (2,870) (2,705) (3,172)
Other financing activities 0) 0 1 0 0
CF from Financing 148 1,546 6,397 2,138 1,317
Inc.(Dec.) in cash 560 (750) 3,046 695 340
Beginning cash 1,417 1,977 1,227 4,274 4,969
Ending cash 1,977 1,227 4,274 4,969 5,309
Key Ratios

Year End Dec (Bt mn) 2011A 2012A 2013F 2014F 2015F
Per Share (Bt)

EPS 0.34 0.38 0.37 0.43 0.47
DPS 0.31 0.41 0.33 0.39 0.42
BV 1.38 1.40 1.36 1.46 1.54
Liquidity Ratio (x)

Current Ratio 0.82 0.70 0.68 0.65 0.62
Quick Ratio 0.34 0.24 0.35 0.33 0.31
Profitability Ratio (%)

Gross Margin (Inc. Depre) 25.70% 26.00% 26.00% 26.00% 26.10%
EBITDA Margin 14.37% 14.12% 14.46% 15.07% 14.30%
EBIT Margin 10.73% 10.51% 10.35% 10.87% 10.54%
Net Margin 7.07% 7.76% 7.57% 7.72% 7.33%
ROE 27.93% 29.80% 28.58% 30.42% 31.21%
Effective Tax Rate (%) 31.48% 23.06% 20.00% 20.00% 20.00%
Efficiency Ratio

ROA 10.76% 11.53% 9.41% 8.40% 7.77%
ROFA 15.17% 15.16% 11.47% 11.00% 10.18%
Leverage Ratio (x)

Interest Bearing Debt to Equity 0.37 0.56 1.22 1.54 1.81
Net Debt to Equity 0.13 0.43 0.83 1.12 1.39
Interest Coverage Ratio 25.88 24.83 11.64 8.86 7.65
Growth

Sales Growth 17.82% 21.78% 15.00% 15.00% 15.00%
EBITDA Growth 24.73% 19.71% 17.75% 19.83% 9.12%
Net Profit Growth 22.40% 33.62% 12.19% 17.25% 9.20%
EPS Growth -10.53% 11.92% -3.89% 17.25% 9.20%
Valuation

PER (x) 45.50 34.05 30.35 25.89 23.71
P/BV (X) 7.98 7.93 8.16 7.61 7.20
EV/EBITDA (x) 16.15 16.89 17.51 15.21 14.49
Dividend Yield (%) 2.78% 3.67% 2.97% 3.48% 3.80%
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Corporate Governance Report of Thai Listed Companies 2012
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ADVANC ~ BMCL ICC PS SAMTEL  THAI p— Amanwal Mg

AOT BTS IRPC PSL SAT TIP Score Range Numt:er of Logo Dascription
ASIMAR  CPN KBANK  PTT sC TIPCO 90 100 AAAAA Excellent
BAFS csL KK PTTEP ScB TISCO —

BANPU DRT KTB PTTGC  SCC TKT -8 AlLL e very Good
BAY EASTW LPN QH SE-ED TMB 70-79 AAA @ Good
BBL EGCO MCOT RATCH SIM TOP P, AA F— ——
BCP ERW NKI ROBINS SIS TSTE — -

BECL GRAMMY ~ NOBLE RS SNC TTA 0% A pass
BKI HEMRAJ  PHOL SAMART  SYMC dnh 50 No logo given A /A
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AIT CENTEL  DTC HMPRO  LST NSI PRG SPCG TFD TOG UPOIC

AKR CFRESH  ECL HTC MACO occ PT SPI TFI TPC uv

AMATA CGS EE IFEC MAKRO  OFM PYLON  SPPT THANA  TRC VIBHA

AP CHOW EIC INTUCH  MBK 0GC S&J SSF THCOM  TRT VNT

ASK CIMBT ESSO ITD MBKET  OISHI S&P Sssc THIP TRU WACOAL

ASP cK FE VL MFC PAP SABINA  STANLY  THRE TRUE YUASA

AYUD cM FORTH  JAS MFEC PDI SAMCO  STEC TIC TSC ZMICO

BEC CPALL GBX KCE MINT PE scce suc TICON TSTH

BFIT CPF GC KGI MODERN PG SCG SuUsco  TIW W

BH csc GFPT KSL MTI PHATRA  SCSMG  SVI TK TUF

BIGC DCC GL L&E NBC PIW SFP SYNTEC  TLUXE VO
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AEONTS  ASIA CIMBI FNS IRC KWC MDX PL ROINA  SMIT TF TR WG
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AHC BOL CNT GFM TS LEE MPIC PRECHA  SCP SPG T™MD UBIS

Al BROCK CPL GLOBAL  JUBILE LHBANK  MSC PRIN SEAFCO  SSC ™I UEC
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AS cIG EPCO INET KTC M-CHAI  PICO RICH SKR TEAM TPP WAVE
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