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Financial Summary

01/01/20-30/06/20 08/09/20 0.10

Year End. 2019A 2020  2021F  2022F 2023F
Revenue (Btmn) 63,046 58,347 60,715 65506 69,951

EBITDA(Btmn) 10,951 9,831 9,902 11,141 12,258

Net Profit (Bt mn) 6,177 5,155 5004 5983 6,862

EPS (BY) 0.47 0.39 0.38 0.45 0.52

0 EV/EBITDA (x) 18.4 20.9 208 18.5 16.8

BT it PER(x) 30.9 37.0 38.1 31.9 27.8
E-mail: kate@trinitythai.com P/BV (x) 9.0 8.8 8.4 8.0 7.5
DPS(BY) 0.37 0.31 0.30 0.36 0.41

Div Yield (%) 2.6% 2.1% 21%  25% 2.8%

ROE (%) 30.1% 24.1%  227% _ 25.7% 27.9%

Source: Trinity Research and Company Data
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Exhibit 1: HMPRO - Earnings Revision

Revised (MB) Current Previous % Revision
2021F 2022F 2021F 2022F 2021F 2022F

Sales 60,715 65,506 61,634 64,099 -1.5% 2.2%
Sales Growth% 4.1% 7.9% 5.6% 4.0%

SSSG (%) 1.5% 4.0% 2.0% 2.0%

Gross Profit Margin (%) 25.5% 26.0% 26.0% 26.1%

Rental Income 1,145 1,374 2,185 2,404 -47.6% -42.8%
Growth (%) -25.0% 20.0%[ 43.1% 10.0%

Net Income 5,004 5,983 5,741 6,143 -12.8% -2.6%
%Net margin 8.2% 9.1% 9.3% 9.6%

Source: Trinity Research

Exhibit 2: DCF Valuation

DCF Valuation

2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F
FCFF 5,634 6,271 6,347 6,536 6,672 6,828 6,973 7,130 7,279 7,430 7,581

PV of FCFF (2023-2032F) 69,048 MB
PV of Terminal Value 163,193 MB
Total Business Value 232,241 MB
Less Market Value of Debt 7-19,672 MB
Equity Value at End 2021F 212,569 MB

Shares outstanding 13,151 M.Shares
Target price 16.16 Bt/Share
Assumptions
Risk-free rate 2.0%
Equity risk premium 10.0%
Beta 0.80
WACC 6.0%
Terminal growth 1.0%

Source: Trinity Research

Exhibit 3: Sensitivity Analysis

Sensitivity Analysis

Terminal Growth (%)

1% 2% 3%
0.95( 13.49 1556 18.71
0.90 | 14.30 16.65 20.31
0.85( 15.18 17.86 22.18
0.80 | 16.16 19.25 24.37
0.75( 17.25 20.82 26.97
0.70 | 1848 22.64 30.14

Beta (x)

Source: Trinity Research
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Exhibit 4. HMPRO Earnings Review

Quarterly Breakdown 1Q21 2Q21 3Q21 %YoY 2021F

Sales Revenue 15,064 14,913 15,052 16,154 13,170 (12.6%) (18.5%) 58,347 60,715 4.1%
Cost of Sales and Services (11,179) (11,076) (11,179) (12,089)  (9,852) (11.9%) (18.5%) (43,598) (45,233) 3.7%
Gross Profit 3,885 3,837 3,873 4,066 3,319  (14.6%) (18.4%) 14,749 15,482 5.0%
SG&A (3,029) (3,049) (2,856) (3,022) (2,736) (9.7%)  (9.5%) (11,518)  (11,839) 2.8%
Operating Profit 856 788 1,017 1,043 582 (32.0%) (44.2%) 3,230 3,643 12.8%
Rental & Other Income 955 1,110 783 802 608 (36.4%) (24.2%) 3,419 3,028 (11.4%)
EBIT 1,812 1,898 1,800 1,845 1,190 (34.3%) (35.5%) 6,649 6,670 0.3%
EBITDA 2,588 2,693 2,601 2,641 1,999 (22.8%) (24.3%) 9,831 9,902 0.7%
Interest Expense (110) (108) (107) (102) (108) (459) (508)

Pretax Profit 1,702 1,790 1,694 1,743 1,082 (36.4%) (37.9%) 6,190 6,163  (0.4%)
Income Tax (301) (245) (331) (311) (212) (1,035) (1,159)

NPAT 1,401 1,545 1,362 1,433 870 (37.9%) (39.2%) 5,155 5,004  (2.9%)
Minority Interests 0 0 0 0 0 0 0

Core Profit 1,401 1,545 1,362 1,433 870 (37.9%) (39.2%) 5,155 5,004 (2.9%)
Extraordinary Items 0 0 0 0 0 0 0

Reported Net Profit 1,401 1,545 1,362 1,433 870 (37.9%) (39.2%) 5,155 5,004 (2.9%)
EPS (Bt) 0.11 0.12 0.10 0.11 0.07 (37.9%) (39.2%) 0.39 0.38 (2.9%)
Normalized EPS (Bt) 0.11 0.12 0.10 0.11 0.07 (37.9%) (39.2%) 0.39 0.38 (2.9%)
Key ratios

Gross margin 25.8% 25.7% 25.7% 25.2% 25.2% 25.3% 25.5%

SG&A /Sales 20.1% 20.4% 19.0% 18.7% 20.8% 19.7% 19.5%

EBITDA margin 17.2% 18.1% 17.3% 16.4% 15.2% 0.0% 0.0%

EBIT margin 12.0% 12.7% 12.0% 11.4% 9.0% 16.8% 16.3%

Effective tax rate 17.7% 13.7% 19.5% 17.8% 19.6% 0.0% 0.0%

Net margin 9.3% 10.4% 9.1% 8.9% 6.6% 0.0% 0.0%

Net margin - normalized 9.3% 10.4% 9.1% 8.9% 6.6% 8.8% 8.2%
Same-Store-Sales Growth -3.7% -6.0% 0.5% 12.0%  -13.0% -8.2% 1.5%

Source: Company Data, Trinity Research
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HOME PRODUCT CENTER PUBLIC COMPANY LIMITED (HMPRO

Income statement

Year End 31 Dec (Btmn) 2019A 2020A 2021F 2022F 2023F
Sales Revenue 63,046 58,347 60,715 65,506 69,951
Cost of Sales and Services (46,715) (43,598) (45,233) (48,475) (51,414)
Gross Profit 16,331 14,749 15,482 17,032 18,537
SG&A (12,700) (11,518) (11,839) (12,643) (13,571)
Operating Profit 3,631 3,230 3,643 4,389 4,967
Rental Income 2,207 1,527 1,145 1,374 1,512
Other Income (Expenses) 2,171 1,891 1,882 2,096 2,448
Associates & JV 0 0 0 0 0
EBIT 8,009 6,649 6,670 7,860 8,927
EBITDA 10,951 9,831 9,902 11,141 12,258
Interest Expense (405) (459) (508) (492) (475)
Pretax Profit 7,604 6,190 6,163 7,368 8,451
Income Tax (1,427) (1,035) (1,159) (1,385) (1,589)
NPAT 6,177 5,155 5,004 5,983 6,862
Minority Interests 0 0 0 0 0
Core Profit 6,177 5,155 5,004 5,983 6,862
Extraordinary Items 0 0 0 0 0
Reported Net Profit 6,177 5,155 5,004 5,983 6,862

Financial Position

Year End 31 Dec (Btmn) 2019A 2020A 2021F 2022F 2023F
Cash and Cash Equivalents 2,860 3,283 5,318 4,095 3,943
Accounts Receivable 1,912 1,769 1,899 2,058 2,193
Inventories 10,421 10,345 10,389 11,339 11,917
Total Current Assets 15,690 15,828 18,070 17,984 18,583
Property, Plant & Equipment 29,637 28,741 32,709 33,537 34,370
Others 6,722 11,521 9,506 10,838 11,263
Total Assets 52,049 56,091 60,285 62,359 64,216
Short-term Debt 6,304 5,573 4,873 5,015 5,094
Accounts Payable 14,069 13,050 13,905 15,002 15,859
Total Current Liabilities 22,289 20,610 20,734 22,187 23,239
Long-term Debt 7,084 12,429 15,429 14,657 13,925
Total Liabilities 30,911 34,526 37,677 38,495 38,918
Paid-up Capital 13,151 13,151 13,151 13,151 13,151
Share Premium 646 646 646 646 646
Retained Earnings 7,402 7,824 8,871 10,124 11,560
Others (61) (57) (60) (58) (59)
Minority Interest 0 0 0 0 0
Total Equity 21,138 21,565 22,609 23,863 25,298
Total Liabilities & Equity 52,049 56,091 60,285 62,359 64,216
Assumption

2019A 2020A 2021F 2022F 2023F
Same-Store-Sales Growth (%) 0.8% -8.2% 1.5% 4.0% 3.0%
Homepro (Stores) 84 86 88 90 92
Homepro S (Stores) 9 9 10 11 12
Megahome (Stores) 14 14 15 16 17
Homepro Malaysia (Stores) 6 6 7 8 9
Revenue Growth (%) 1.8% -7.5% 4.1% 7.9% 6.8%
Gross Margin (%) 25.9% 25.3% 25.5% 26.0% 26.5%
SG&A to Sales (%) 20.1% 19.7% 19.5% 19.3% 19.4%
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HOME PRODUCT CENTER PUBLIC COMPANY LIMITED (HMPRO

Cash Flow Statement

Year End 31 Dec (Btmn) 2019A 2020A 2021F 2022F 2023F
Pretax Profit 7,604 6,190 6,163 7,368 8,451
Depreciation & Amortization 2,942 3,182 3,232 3,282 3,332
Change in Working Capital (876) 826 1,524 (589) 300
Others (862) (1,835) (1,798) (2,004) (2,148)
CF from Operating Activities 8,808 8,363 9,121 8,057 9,935
Capital Expenditure (3,055) (3,225) (4,055) (4,110) (4,165)
Others 38 80 (1,137) 431 400
CF from Investing Activities (3,017) (3,145) (5,191) (3,679) (3,765)
Capital Raising 0 0 0 0 0
Net Proceeds from Debt (3,863) (480) 2,300 (629) (654)
Cash Dividend (4,866) (4,076) (3,957) (4,730) (5,426)
Others (433) (242) (242) (242) (242)
CF from Financing Activities (9,162) (4,797) (1,899) (5,602) (6,322)
Net Change in Cash (3,370) 421 2,030 (1,223) (152)
Beginning cash 6,238 2,867 3,288 5,318 4,095
Ending cash 2,867 3,288 5,318 4,095 3,943
Key Ratios

2019A 2020A 2021F 2022F 2023F
Per Share (Bt)
Reported EPS 0.47 0.39 0.38 0.45 0.52
Core EPS 0.47 0.39 0.38 0.45 0.52
DPS 0.37 0.31 0.30 0.36 0.41
BV 1.61 1.64 1.72 1.81 1.92
EV 15.30 15.62 15.64 15.68 15.65
Valuation Ratios
PER (x) 30.9 37.0 38.1 31.9 27.8
P/BV (x) 9.0 8.8 8.4 8.0 7.5
P/CF (x) 21.6 22.8 20.9 23.7 19.2
EV/EBITDA (x) 18.4 20.9 20.8 18.5 16.8
Dividend Yield (%) 2.6% 2.1% 2.1% 2.5% 2.8%
Profitability Ratios
Gross Margin (%) 25.9% 25.3% 25.5% 26.0% 26.5%
EBITDA Margin (%) 17.4% 16.8% 16.3% 17.0% 17.5%
EBIT Margin (%) 12.7% 11.4% 11.0% 12.0% 12.8%
Net Profit Margin (%) 9.8% 8.8% 8.2% 9.1% 9.8%
ROA (%) 11.6% 9.5% 8.6% 9.8% 10.8%
ROE (%) 30.1% 24.1% 22.7% 25.7% 27.9%
Liquidity Ratios
Current Ratio (x) 0.7 0.8 0.9 0.8 0.8
Quick Ratio (x) 0.2 0.2 0.3 0.3 0.3
Leverage Ratios
Debt-to-Equity Ratio (x) 0.6 0.8 0.9 0.8 0.8
Net Debt-to-Equity Ratio (x) 0.5 0.7 0.7 0.7 0.6
Interest Coverage Ratio (x) 19.8 14.5 13.1 16.0 18.8
Growth
Revenue (%) 1.8% -7.5% 4.1% 7.9% 6.8%
EBITDA (%) 5.4% -10.2% 0.7% 12.5% 10.0%
Reported Net Profit (%) 10.0% -16.5% -2.9% 19.6% 14.7%
Reported EPS (%) 10.0% -16.5% -2.9% 19.6% 14.7%
Core Profit (%) 10.0% -16.5% -2.9% 19.6% 14.7%
Core EPS (%) 10.0% -16.5% -2.9% 19.6% 14.7%
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