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Year End: 2017A 2018A 2019A 2020F 2021F
PPP* (Bt, m) 90,484 87,135 87,762 75,959 78,062
Net Profit (Bt, m) 34,338 38,459 38,727 20,011 27,053
EPS (Bt) 14.35 16.07 16.18 8.36 11.30
BVPS (Bt) 145.67 157.23 169.79 175.65 183.56
DPS (Bt) 4.00 4.00 4.00 2.00 3.00
TR PER (x) 16.2 1.5 8.5 9.1 6.7
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ROE (%) 10.2% 10.6% 9.9% 4.8% 6.3%

* PPP = Pre-provision profit
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KBANK Quarterly Result

INCOME STATEMENT 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 %qoq %yoy
Interest income 31,966 32,622 33,024 32,566 33,779 31,954 31,386 -2% -5%
Interest expense 6,715 6,852 6,928 6,996 5,697 4,872 4,131 -15% -40%

NET INTEREST INCOME 25,252 25,770 26,096 25,570 28,082 27,082 27,255 1% 4%
Fees & commissions 8,730 9,146 9,457 9,407 8,850 8,047 7,805 -3% -17%
Other income 3,511 4,488 6,315 6,750 (1,478) 6,045 1,693 -72% -73%

NON-INTEREST INCOME 12,241 13,634 15,772 16,157 7,372 14,092 9,498 -33% -40%
Staff costs 8,065 8,635 8,328 8,392 8,221 7,570 8,168 8% -2%
Other operating expenses 7,945 9,107 9,474 12,784 9,261 8,225 8,279 1% -13%

NON-INTEREST EXPENSES 16,010 17,741 17,802 21,176 17,481 15,796 16,447 4% -8%

OPERATING PROFITS 21,482 21,662 24,066 20,551 17,973 25,378 20,306 -20% -16%
Provisions 7,579 7,547 10,060 8,825 11,872 20,192 10,815 -46% 8%

PRE-TAX PROFIT 13,903 14,115 14,006 11,726 6,101 5,186 9,491 83% -32%

Taxation 2,641 2,690 2,674 2,304 824 901 2,048 127% -23%

Non-controlling interest 1,218 1,496 1,380 620 (1,305) 2,110 765 -64% -45%

NET PROFIT 10,044 9,929 9,951 8,802 6,582 2,175 6,679 207% -33%

EPS (B) 4.20 4.15 4.16 3.68 2.75 0.91 2.79 207% -33%

Loan 1,796,229 1,816,252 1,830,321 1,879,907 1,929,161 2,001,977 2,032,786

Deposit 1,978,837 2,004,953 1,998,886 2,072,049 2,202,112 2,307,997 2,273,850

Yield 4.20% 4.21% 4.21% 4.13% 4.31% 4.02% 3.87%

Funding cost 1.24% 1.25% 1.25% 1.26% 0.98% 0.80% 0.67%

Net interest margin 3.31% 3.33% 3.33% 3.25% 3.59% 3.41% 3.36%

Cost to income ratio 42.7% 45.0% 42.5% 50.7% 49.3% 38.4% 44.7%

Source: Company Data, Trinity Research

CHART 1: Yield, Funding cost and NIM CHART 2: NPL coverage ratio and gross NPLs
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Kasikornbank Public Company Limited

Statement of Comprehensive Income

Year End Dec (Btm) 2017A 2018A 2019F 2020F 2021F

Interestincome 119,337 123,922 130,178 133,673 136,963
Interest expense 25,176 25,384 27,490 29,918 30,154
Net interest income 94,161 98,538 102,688 103,755 106,808
Non-interestincome 62,695 56,945 57,803 46,256 47,262
Non-interest expense 66,372 68,348 72,729 74,052 76,008
Pre-provision profit 90,484 87,135 87,762 75,959 78,062
Provision (Reverse) 41,810 32,532 34,012 47,853 40,067
Pre-tax profit 48,674 54,603 53,750 28,105 37,995
Corporate tax ¥ 9028" 103957 10,309 " 5621 7 7,599
Net profit before non-controlling interest 39,646 44,208 43,441 22,484 30,396
Non-controlling interest 5,308 5,749 4,714 2473 3,344
Net profit 34,338 38,459 38,727 20,011 27,053
EPS (Bt) 14.35 16.07 16.18 8.36 11.30

Statement of Comprehensive Income

Year End Dec (Btm) 2017A 2018A 2019F 2020F 2021F
Assets
Cash 67,825 66,740 61,385 64,958 64,301
MM 426,092 461,987 385,940 412,956 421,215
Investments 535,560 661,655 774,640 824,992 882,742
Loans & Accrued interest 1,815,748 1,928,135 2,016,853 1,977,097 2,036,410
Less LLR (103,434) (119,486) (124,879) (179,163) (219,473)
Net loans 1,702,740 1,797,974 1,879,907 1,785,626 1,804,383
Property foreclose 17,444 22,214 24,988 26,238 27,550
PP&E 50,137 48,525 52,698 55,332 58,099
Other assets 68,766 63,106 64,117 67,255 70,584
Total Assets 2,900,841 3,155,091 3,293,889 3,289,914 3,383,883
Liabilities
Deposits 1,878,672 1,995,001 2,072,049 2,030,608 2,081,373
Interbank 69,289 128,003 81,628 82,445 83,269
Demand liabilities 21,248 25,488 21,679 22,763 23,901
Total Borrowings 70,575 70,567 81,824 82,643 83,469
Other liabilities 57,013 59,618 75,850 79,642 83,625
Total Liabilities 2,513,018 2,737,269 2,840,174 2,819,823 2,892,370
Non-controlling interest 39,197 41,524 47,357 49,725 52,211

Shareholders' equity
- Preferred share - - - - -

- Common Share 23,933 23,933 23,933 23,933 23,933
Premium on preferred share - - - - -
Premium on common share 18,103 18,103 18,103 18,103 18,103
Retained earning 284,317 315,140 342,085 356,093 375,030

Total Shareholders' Equity 348,625 376,298 406,358 420,365 439,302

Total liabilities and shareholders' equity 2,900,841 3,155,091 3,293,889 3,289,914 3,383,883

Assumptions

Year End Dec (Btm) 2017A 2018A 2019F 2020F 2021F

Loan growth (YoY) 6.16% 6.20% 4.64% -2.00% 3.00%
Deposit growth (YoY) 4.67% 6.19% 3.86% -2.00% 2.50%
Borrowing growth (YoY) -26.77% -0.01% 15.95% 1.00% 1.00%
Fee income growth (YoY) 6.43% -1.10% -1.19% -10.00% 2.00%
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Kasikornbank Public Company Limited

Key financial ratios

Year End Dec (Btm) 2017A 2018A 2019F 2020F 2021F
Profitability ratios

Netinterest margin 3.44% 3.38% 3.30% 3.25% 3.26%
Costto income ratio 42% 44% 45% 49% 49%
ROAA 1.2% 1.3% 1.2% 0.6% 0.8%
ROAE 10.2% 10.6% 9.9% 4.8% 6.3%

Asset quality ratios

L/D ratio 91% 90% 91% 88% 87%
NPL/TL (net)

LLR/NPL

LLR/BoT requirement

NPL (Btm) - net

Quarterly Statement of Comprehensive Income

Year End Dec (Btm) 2Q15 3Q15 4Q15 1Q16 2Q16
Interestincome 28,680 28,496 28,647 28,787 28,613
Interest expense 7,561 7,402 6,822 6,587 6,490
Net interest income 21,119 21,094 21,825 22,200 22,123
Non-interestincome 16,637 16,051 14,530 17,552 15,547
Non-interest expense 15,947 15,460 19,832 14,793 15,647
Pre-provision profit 21,809 21,685 16,523 24,958 22,023
Provision (Reverse) 6,037 7,507 8,827 11,293 8,721
Pre-tax profit 15,772 14,178 7,696 13,665 13,302
Corporate tax r 2,924 2,743 1,540 7 2717 ¥ 2,440
Net profit before non-controlling interest 12,848 11,435 6,156 10,948 10,863
Non-controlling interest 1,370 1,318 679 1,302 1,435
Net profit 11,479 10,117 5,477 9,646 9,427
EPS (Bt) 4.80 423 2.29 4.03 3.94
Key financial ratios-Quarterly

Year End Dec (Btm) 2Q15 3Q15 4Q15 1Q16 2Q16
Profitability ratios

Netinterest margin 3.59% 3.57% 3.66% 3.62% 3.49%
Costto income ratio 42% 42% 55% 37% 42%
ROAA 1.9% 1.6% 0.9% 1.5% 1.4%
ROAE 17.3% 14.7% 7.8% 13.5% 12.9%

Asset quality ratios

L/D ratio 91% 91% 91% 88% 91%
NPL/TL (net) 1.02% 1.21% 1.31% 1.44% 1.50%
LLR/NPL 143.13%  136.18%  133.84%  138.23% 138.90%
LLR/BoT requirement 174% 178% 184% 202% 210%
NPL (Btm) - net 17,181 20,825 23,679 26,698 28,925
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Corporate Governance Report Rating
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50 - 59 A W1 Pass
#nin 50 No logo given N/A N/A
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