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420 1,800 Lll;tpl(lsp* Incremze?'lltzl EPS* % Incremzeonlt:\l EPS* % New Ti?;jt Price f)oplsgldTei
370 4 (Bt/Kg) (Bt mil) (Bt mil) (Bt /Share) (Bt / Share)
Worst Case* 6.00 0.00 0.00% 2.75 6.33% 430.34 21.34 5.22%
320 B 1’300 Base Case 3.00 0.74 1.81% 2.54 5.84% 429.62 20.62 5.04%
270 Best Case 6.00 0.74 1.81% 4.54 10.46% 442.83 33.83 15.6%
220 + 800 *Note: 2013-2014 EPS(F) is 40.77 and 43.43 Baht a share, 2013 Target price is Bt 409
170 4 Worst case: assume LPG price was adjusted in Jan 14
Assumed LPG usage of 200 Kton per month
120 300 Source: Trinity Research
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gear Sales Profit | NetProfit | EPS | PER | Ewi | DPS o | RoE
Dec (Bt mn) Extra (Bt mn) (Bt) (%) EBITDA| (Bt) (%) (%)
(Bt mn)

2010A | 1,898,682 77,630 83,992 29.59 10.82 6.43 10.25 3.20 16%
2011A | 2,428,165 | 104,031 105,296 37.09 8.57 5.58 13.00 4.09 18%
2012A | 2,793,833 97,051 104,666 36.87 9.47 5.75 13.00 3.72 15%
2013F | 2,706,752 | 115,742 115,742 40.77 8.14 5.00 14.29 4.30 15%
2014F | 2,787,212 | 123,285 123,285 43.43 7.65 5.02 15.22 4.58 14%
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PTT — Gas Sales Breakdown Table 2 PTT — Equity Income From Subsidiaries
Gas sales volume breakdown
(unit: ton) 1Q13 4Q12 1Q12 9%Q0Q
LPG 676,014 768,658 691,505 -12%
i dosea  owoees o ee oo R
;::‘Ig;:‘;suma 183,765 188,129 167,129 2% 10% (unit: mil Bt) 1Q13 4Q12 1Q12 %Q0Q %YoY
Total 1,602,223 1,748,375 1,456,952 8% 10% Refinery business 3,826 2,322 5,231 65% -27%
(Source: PTT) Petrochemical business 5,837 5,389 4,998 8% 17%
Oil business 163 107 150 52% 9%

Referrence product price Gas business 299 103 52 190% 475%
(unit: USD/ton) 1Q13 4Q12 1Q12 %Q0Q Other business 26 18 (34) 44% 176%
LPG 920 998 1,037 -8% Total 10,151 7,939 10,397 28% -2%
Ethylene 1,395 1,286 1,251 8% 12% (Source: PTT)
Propylene 1,306 1,248 1,281 5% 2%
High Density Polyethylene 1,482 1,393 1,395 6% 6%
Polypropylene 1,539 1,462 1,428 5% 8%
Naphtha 887 863 240 3% % Sources: PTT
(Source: PTT)
Sources: PTT

Table 3 PTT — Financial Results

PTT Plc (PTT)

STATEMENT OF PROFIT & LOSS (CONSOLIDATED)

(Unit : Btm) 1Q12 2Q12 3Q12 4Q12 1Q13 % QoQ %YoY 2012 2013F % YoY
Revenues

Sales 692,105 682,817 686,025 732,886 699,932 -4% 1% 2,793,833 2,706,752 -3%
Cost of goods sold (618,969) (608,392) (610,118) (658,600) (627,104) (2,496,080) (2,408,346)

Gross margin 73,136 74,425 75,907 74,286 72,828 2% -0% 297,753 298,406 0%
Selling and administrative expenses (10,948) (10,261) (12,298)  (15,542)  (10,308) (49,049) (44,042)
Exploration expenses (1,301) (1,819) (1,404) (2,106) (1,103) (6,630) (10,371)

Other incomes / (Expenses) (1,384) (8,001) (4,309) (5,955) (3,139) (19,648) (28,765)

EBITDA 59,504 54,344 57,896 50,683 58,278 15% 2% 222,427 215,227 -3%
Depreciation & Amortization (15,286) (15,542) (17,668) (16,742) (17,661) (65,237) (52,770)

EBIT 44,218 38,802 40,228 33,942 40,617 20% -8% 157,189 162,457 3%
Interest and dividend incomes 0 0 0 0 0 0 0

Financial cost (4,468) (4,794) (5,006) (5,495) (4,937) (19,763) (21,772)

Equity Sharing 10,289 (4,354) 13,217 7,939 10,151 27,091 41,513

Pretax profit 50,039 29,655 48,439 36,385 45,831 26% -8% 164,518 182,198 11%
Tax (9,431)  (15,695) (8,935) (12,455) (9,510) (46,516) (47,372)

Net Profit before minority 40,608 13,959 39,504 23,930 36,321 52% -11% 118,001 134,827 14%
Less: Minority interest in net income (6,154) (3,144) (6,857) (4,795) (6,959) (20,950) (19,085)

Net Profit before extra item 34,454 10,816 32,647 19,135 29,362 53% -15% 97,051 115,742 19%
Fx gain/loss 2,932 (2,302) 3,408 3,577 6,744 7,615 0

Extra items 0 0 0 0 0 0 0
Reported Net Profit 37,386 8,514 36,054 22,712 36,106 59% -3% 104,666 115,742 11%
EPS (Bt) 13.09 2.98 12.62 7.95 12.64 36.64 40.52

Profitability Ratio (%)

Gross margin (with depreciation) 8.4% 8.6% 8.5% 7.9% 7.9% 8.3% 9.1%
EBITDA margin 8.6% 8.0% 8.4% 6.9% 8.3% 8.0% 8.0%
EBIT margin 6.4% 5.7% 5.9% 4.6% 5.8% 5.6% 6.0%
Pretax profit margin 7.2% 4.3% 7.1% 5.0% 6.5% 5.9% 6.7%
Net profit margin b/f extra items 5.0% 1.6% 4.8% 2.6% 4.2% 3.5% 4.3%
Net profit margin 5.4% 1.2% 5.3% 3.1% 5.2% 3.7% 4.3%
Effective Tax Rate (%) 18.8% 52.9% 18.4% 34.2% 20.8% 28.3% 26.0%

Source : PTT, Trinity Research
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PTT Plc (PTT)

Income statement

Year End Dec (Btm) 2010A 2011A 2012A 2013F 2014F
Sales 1,898,682 2,428,165 2,793,833 2,706,752 2,787,212
Cost of good sold (1,678,075)  (2,153,578) (2,496,080) (2,408,346) (2,504,680)
Gross Profit 220,607 274,587 297,753 298,406 282,532
SG&A (36,648) (45,006) (49,049) (44,042) (41,416)
EBITDA 183,959 229,581 248,705 254,363 241,116
Depreciation & Amortization (46,705) (55,318) (65,237) (52,770) (48,282)
EBIT 137,254 174,263 183,467 201,594 192,833
E quity Shares 18,816 29,463 27,091 41,513 51,445
Financial Costs (16,803) (18,042) (19,763) (21,772) (21,472)
Other Income (10,164) (18,493) (26,278) (39,136) (41,517)
Pretax Profit 129,103 167,191 164,518 182,198 181,289
Tax (33,961) (43,231) (46,516) (47,372) (36,258)
Net Profit before minority 95,142 123,960 118,001 134,827 145,031
Less Minority Interest (17,512) (19,930) (20,950) (19,085) (21,747)
Net Profit before Extra. 77,630 104,031 97,051 115,742 123,285
Extraordinary items 6,362 1,266 7,615 0 0
Reported Net Profit 83,992 105,296 104,666 115,742 123,285
EPS (Bt) 2959 37.09 36.87 40.77 4343

Financial Position

Year End Dec (Btm) 2010A 2011A 2012A 2013F 2014F
Cashin hand & at banks 135,801 116,132 136,918 244,639 291,904
Accounts receivable -net 154,707 203,986 278,821 280,700 289,044
Inventories 31,231 26,000 28,485 32,111 33,396
Other current assets 42,194 35,039 27,921 30,932 39,329

Total Current Assets 363,933 381,157 472,145 588,382 653,673

Investments 205,063 227,733 235,035 237,385 239,759

Property, Plant & Equipment 496,661 601,341 653,139 718,453 754,375

Others 163,452 192,181 271,001 278,049 285,770

Total Assets 1,229,109 1,402,412 1,631,320 1,822,269 1,933,577
Loans and O/D from banks 8,594 15,521 17,839 0 0
Account payable-trade 149,250 177,693 287,209 315,929 347,522
Current portion 1 yr L/T loans 0 54,979 39,834 0 0
Other current liabilities 111,821 87,324 36,015 107,554 98,253

Total Current Liabilities 269,664 335,516 380,897 423,483 445,775

Long-term liabilities 402,031 422,948 518,759 572,863 560,060

Total Liabilities 671,695 758,464 899,656 996,346 1,005,836
Paid-up share capital 28,490 28,563 28,563 28,563 28,563
Premium on share capital 27,585 29,211 29,211 29,211 29,211
Legal reserve 3,862 3,892 3,933 3,933 3,933
Unappropriated 428,455 500,929 544,077 619,251 699,324
Others (7,690) (6,675) 0 0 0

Total Equity before Ml 480,704 555,920 605,784 680,958 761,030

Minority Interest 76,710 88,028 125,880 144,965 166,711

Total Equity 557,414 643,949 731,664 825,922 927,742

Total Liabilities & Equity 1,229,109 1,402,412 1,631,320 1,822,269 1,933,577

Assumption

2010A 2011A 2012A 2013F 2014F

FX Rate (Bt/US$) 31.50 30.50 31.50 29.50 29.50

Gas Sales (MMSCFD) 4,039 4,239 4,450 4,450 4,800

Crude Oil (US$/bbl) 78.00 105.00 107.00 105.00 105.00

Dividend Payout Ratio 35.0% 30.0% 30.0% 30.0% 30.0%
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PTT Plc (PTT)

Cash Flow Statement

Year End Dec (Btm) 2010A 2011A 2012A 2013F 2014F
Pre-tax profit 83,992 105,296 151,182 163,114 159,543
Depreciation 46,705 55,318 65,237 52,770 48,282
Chg inworking capital 20,629 (289) (25,134) 129,444 27,514
Tax paid (43,707) (42,074) (40,782) (47,372) (36,258)
Other operating activities 48,283 59,299 26,898 92,401 97,729
CF from Operating 155,903 177,550 177,402 390,357 296,811
Capital expenditure (101,075) (107,981) (114,521) (9,652) (4,724)
Change in investments (3,985) (77,033) (86,758) 0 0
Other investing activities (18,067) 24,560 20,702 (83,146) 399
CF from Investment (123,126) (160,454) (201,278) (92,798) (4,325)
Capital Increase 3,626 1,983 32,694 0 0
Debt raised/(repaid) 33,241 (6,077) 37,596 (28,721) (31,593)
Dividend (incl. tax) (31,755) (41,103) (42,306) (40,568) (43,212)
Other financing activities (211) (226) (274) 0 0
CF from Financing 4,901 (45,423) 27,710 (69,289) (74,805)
Inc.(Dec.) in cash 31,768 (19,669) 20,785 228,270 217,681
Beginning cash 104,033 135,801 116,132 136,917 365,187
Ending cash 135,801 116,132 136,917 365,187 582,868
Key Ratios

Year End Dec (Bt mn) 2010A 2011A 2012A 2013F 2014F
Per Share (Bt)

EPS 29.59 37.09 36.87 40.77 4343
DPS 10.25 12.00 13.00 14.29 15.22
BV 169.32 195.82 213.38 239.86 268.06
CF 46.04 56.57 59.85 59.36 60.43
Liquidity Ratio (x)

Current Ratio 1.35 1.14 1.24 1.39 147
Quick Ratio 123 1.06 1.16 1.31 1.39
Profitability Ratio (%)

Gross Margin (Inc. Depre) 9.16% 9.03% 8.32% 9.07% 8.40%
EBITDA Margin 9.69% 9.45% 8.90% 9.40% 8.65%
EBIT Margin 7.23% 7.18% 6.57% 7.45% 6.92%
Net Margin 4.42% 4.34% 3.75% 4.28% 4.42%
ROE 16.22% 17.53% 15.22% 14.86% 14.06%
Efficiency Ratio

ROA 7.33% 8.00% 6.90% 6.70% 6.56%
ROFA 16.64% 19.18% 16.69% 16.88% 16.74%
Leverage Ratio (x)

Debt to Equity 1.40 1.36 149 1.46 1.32
Net Debt to Equity 1.09 1.04 1.01 1.00 0.87
Interest Coverage Ratio 8.17 9.66 9.28 9.26 8.98
Growth

Sales Growth 19.70% 27.89% 15.06% -3.12% 2.97%
EBITDA Growth 30.21% 20.97% 14.37% -3.24% -7.26%
Net Profit Growth 41.05% 25.36% -0.60% 10.58% 6.52%
EPS Growth 41.05% 25.36% -0.60% 10.58% 6.52%
Valuation

PER (x) 10.82 8.57 947 8.34 7.83
P/BV (X) 1.89 1.62 1.64 1.42 1.27
EV/EBITDA (x) 6.43 5.58 5.75 5.09 512
P/CF (x) 6.95 5.62 5.83 5.73 5.63
Dividend Yield (%) 3.20% 3.77% 3.72% 4.20% 4.48%
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BFIT CPF GC KGI MODERN PG SCG SuUsco  TIW W

BH csc GFPT KSL MTI PHATRA  SCSMG  SVI TK TUF

BIGC DCC GL L&E NBC PIW SFP SYNTEC  TLUXE VO

AAA

AEONTS  ASIA CIMBI FNS IRC KWC MDX PL ROINA  SMIT TF TR WG
AFC BGT CITY FOCUS IRCP KWH MID POST RPC SMK TGCI TTCL WIN
AGE BLA cMO FSS T KYE MK PPM SAM SOLAR  THANI  TWFP WORK
AH BNC CNS GENCO  IMART LALIN MOONG  PREB SCBLIF  SPC TKS TYCN

AHC BOL CNT GFM TS LEE MPIC PRECHA  SCP SPG T™MD UBIS

Al BROCK CPL GLOBAL  JUBILE LHBANK  MSC PRIN SEAFCO  SSC ™I UEC

Al BSBM CRANE  GOLD JUTHA LHK NC PSAAP SENA SST TNH uIC

ALUCON  BTNC Csp HFT KASET LIVE NNCL PTL SF STA TNPC UMS

AMANAH  BUI CSR HTECH KBS LOXLEY  NTV Q-CON SGP SVOA TOPP UOBKH

APCO CCET cTW HYDRO  KC MAJOR  OSK QLT SIAM swc TPA UPF

APCS CEN DRACO  IFS KDH MATCH  PAE QTC SIMAT  SYNEX  TPAC us

APRINT  CHUO EASON  IHL KIAT MATI PATO RASA SINGER  TBSP TPCORP  UT

ARIP I EMC ILINK KKC MBAX PB RCL SIRI TCB TPIPL VARO

AS cIG EPCO INET KTC M-CHAI  PICO RICH SKR TEAM TPP WAVE
Disclaimer
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