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Year End: 2018A 2019A 2020A 2021F 2022F
Sales(Bt mn) 16,080 10,680 9,138 9,495 9,920
EBITDA(Bt mn) 2,729 1,469 1,225 1,609 1,537
\ Net Profit (Bt mn) 3,801 2,854 2,123 2,631 2,688
(S EPS (BY) 0.35 0.27 0.20 0.25 0.25
st nk EV/EBITDA (x) 16.00 27.34 30.82 2251 23.56
— PER(x) 6.09 8.11 12.21 9.85 9.65
2 s DPS(BY) 0.22 0.20 0.12 0.12 0.1
E-mail: v-rin@trinitythai.com Div Yield (%) 10.2% 9.3% 5.0% 4.9% 4.6%
ROE (%) 14.5% 10.6% 8.0% 9.4% 9.1%
P/BV 0.88 0.86 0.96 0.91 0.86

Source: QH, Trinity Research
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Assumptions:

Discount rate 35% (-1.0SD)
Equity sharing from subsidiaries 1,653 mb
Gross profit margin 32%

SG&A expense 18.5%

Net profit margin 27.7%

Figure 1 : Interim Dividend
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Figure 2 : Dividend yield
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Source: Trinity Research

QH: Financial Statement

QH's quarterly income statement (Bt mn)

(Unit: Bt mn) 1020 2Q20 3Q20 4Q20 1Q21 %QoQ %YoY
Revenues

Sales 1,890 2,336 2,428 2,485 2,032 -18.2% 7.5%
COGs 1,214 1,599 1,710 1,599 1,405 -12.1% 15.8%
Gross profits 638 699 677 805 580 -28.0% -9.2%
Other income 60 56 59 64 63 -1.5% 5.2%
SG&A 473 449 486 383 466 21.8% -1.5%
Depreciation&Amortisation 38 37 40 81 47 -42.2% 23.1%
Interest expense 100 102 103 87 84 -3.9% -15.8%
Income tax 45 58 30 152 48 -68.3% 7.3%
Equity from subsidiary 431 311 410 378 387 2.2% -10.2%
Net profit before extra item 511 458 529 626 431 -31.1%  -15.6%
Extra ordinary gain (loss) - - - - - - -

Net profit (loss) 511 458 529 626 431 -31.1%  -15.6%
EPS (Bt) before extra item 0.05 0.04 0.05 0.06 0.04 -311% -15.6%
EPS (Bt) 0.05 0.04 0.05 0.06 0.04 -311% -15.6%

Source: Trinity Research
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QUALITY HOUSES PUBLIC COMPANY LIMITED

Income statement

Year End Dec (Btm) 2018A 2019A  2020A 2021F 2022F
Sales 16,080 10,680 9,138 9,495 9,920
Cost of good sold (10,266) (6,955) (6,122) (6,224) (6,598)
Gross Profit 5,814 3,725 3,016 3,270 3,323
SG&A (3,085) (2,255)  (1,790) (1,662) v (1,786)
EBITDA 2,729 1,469 1,225 1,609 1,537
Depreciation & Amortization (68) (128) (196) (222) 4 (206)
EBIT 2,661 1,341 1,030 1,387 1,331
Equity Shares 1,776 1,927 1,530 1,653 1,752
Financial Costs (356) (390) (392) (396) (400)
Other Income 261 270 239 248 254
Pretax Profit 4,342 3,148 2,407 2,892 2,937
Tax (541) (294) (284) (260) (249)
Net Profit before minority 3,801 2,854 2,123 2,631 2,688
Less Minority Interest 0 0 0 0 0
Net Profit before Extra. 3,801 2,854 2,123 2,631 2,688
Extraordinary items 0 0 0 0 0
Reported Net Profit 3,801 2,854 2,123 2,631 2,688
EPS (Bt) 0.35 0.27 0.20 0.25 0.25

Statements of Financial Position

Year End Dec (Btm) 2018A 2019A 2020A 2021F 2022F
Cash in hand & at banks 3,821 2,212 2,510 2,560 2,611
Accounts receivable -net 58 98 37 52 54
Inventories 25,805 25,040 22,545 22,005 24,142
Other current assets 161 157 136 141 (11,196)

Total Current Assets 29,845 27,507 25,227 24,757 15,611

Investments 113 5 5 5 5

Property, Plant & Equipment 1,651 1,610 1,645 1,523 1,417

Others 22,539 21,780 20,790 19,390 30,693

Total Assets 54,148 50,902 47,667 45,676 47,726
Loans and O/D from banks 1,297 500 998 (835) (578)
Account payable-trade 1,179 630 502 409 434
Current portion 1 yr L/T loans 9,100 8,000 5,400 3,931 4,137
Other current liabilities 2,646 1,730 1,762 1,823 1,876

Total Current Liabilities 14,223 10,860 8,663 5,328 5,868

Long-term liabilities 12,590 12,088 10,639 10,639 10,639

Other 1,066 1,090 1,797 1,782 1,790

Total Liabilities 27,878 24,038 21,099 17,750 18,297
Paid-up share capital 10,714 10,714 10,714 10,714 10,714
Premium on share capital 379 379 379 379 379
Legal reserve 1,071 1,071 1,071 1,071 1,071
Unappropriated 14,165 14,785 14,960 16,317 17,821
Others 0 0 0 0 0

Total Equity before MI 26,330 26,950 27,125 28,482 29,986

Minority Interest (60) (87) (556) (556) (556)

Total Equity 26,269 26,863 26,568 27,926 29,430

Total Liabilities & Equity 54,148 50,902 47,667 45,675 47,726
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Year End Dec (Btm) 2018A 2019A 2020A 2021F 2022F
Pretax Profit 4,342 3,148 2,407 2,892 2,937
Depreciation 68 128 196 222 206
Change in Working Capital (2,115) 1,024 (82) 2,864 (9,686)
Others 68 (2,151) (440) (4,000) 8,521
CF from Operating Activities 2,363 2,149 2,081 1,978 1,978
Capital Expenditure (263) (78) (700) 3,956 3,956
Others 1,307 1,575 1,821 (2,426) (2,303)
CF from Investing Activities 1,044 1,497 1121 1,530 1,653
Capital Raising 0 0 (269) 0 0
Net Proceeds from debt (500) (2,400) (2,100) (896) (651)
Cash Dividend (2,250) (2,250) (1,821) (1,274) (1,184)
others (646) (605) 1,286 896 651
CF from Financing Activities (3,396) (5,255) (2,904) (1,274) (1,184)
Net change in Cash 12 (1,609) 298 50 51
Beginning Cash 3,809 3,821 2,212 2,510 2,560
Ending Cash 3,821 2,212 2,510 2,560 2,611
Key Ratios

Year End Dec (Bt mn) 2018A 2019A 2020A 2021F 2022F
Per Share (Bt)

EPS 0.35 0.27 0.20 0.25 0.25
DPS 0.22 0.20 0.12 0.12 0.11
BV 2.46 2.52 2.53 2.66 2.80
CF -0.02 -0.01 -0.07 0.37 0.37
Liquidity Ratio (x)

Current Ratio 2.10 2.53 291 4.65 2.66
Quick Ratio 0.28 0.23 0.31 0.52 -1.45
Profitability Ratio (%)

Gross Margin (Inc. Depre) 36% 34% 31% 32% 31%
EBITDA Margin 17% 14% 13% 17% 15%
EBIT Margin 17% 13% 11% 15% 13%
Net Margin 24% 27% 23% 28% 27%
ROE 14% 1% 8% 9% 9%
Efficiency Ratio

ROA 7% 6% 4% 6% 6%
ROFA 230% 177% 129% 173% 190%
Leverage Ratio (x)

Debt to Equity 0.39 0.32 0.24 0.11 0.12
Net Debt to Equity 0.38 0.39 0.37 0.23 0.23
Interest Coverage Ratio 7.46 344 2.63 3.50 3.33
Growth

Sales Grow th -6% -34% -14% 4% 4%
EBITDA Grow th 71% -46% -17% 31% -4%
Net Profit Grow th 10% -25% -26% 24% 2%
EPS Grow th 10% -25% -26% 24% 2%
Valuation

PER (x) 6.09 8.11 12.21 9.85 9.65
P/BV (x) 0.88 0.86 0.96 0.91 0.86
EV/EBITDA (x) 16.00 27.34 30.82 22.51 23.56
Dividend Yield (%) 10.2% 9.3% 5.0% 4.9% 4.6%
Dividend Payout Ratio (%) 62% 75% 61% 48% 44%
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Corporate Governance Report Rating
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Score Pange: Nomber il oo AIUKLNE Description
90 - 100 AALAAA fian Excellent
80 - 89 AAAA fn Very Good
70-79 AAA @ Good
60 - 80 A A Awald Satisfactory
50 - 59 A W Pass
w50 Mo lego given NAA BfA
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