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Year End: 2018A 2019A 2020A 2021F 2022F
Sales(Bt mn) 478,438 437,980 399,939 443,299 480,313
EBITDA(Bt mn) 76,332 62,355 71,832 73,692 77,198
Net Profit (Bt mn) 44,748 32,014 34,144 39,295 40,707
EPS (Bt) 37.29 26.68 28.45 32.75 33.92
EV/EBITDA (x) 7.1 8.8 7.3 7.7 7.1
PER(x) 11.7 14.7 13.7 11.9 115
PBV(x) 1.9 1.7 15 1.4 1.3
DPS(Bt) 18.0 14.0 14.0 15.7 16.3
Div Yield (%) 413 3.57 3.59 4.03 4.18
ROE (%) 16.63 11.49 11.36 11.82 11.47

Source: Company Data, Trinity Research

Fig 1: Highest HDPE Price and Spread Since 2018 Fig 2 : Highest PP Price and Spread Since 2018
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Fig 3: Laggard SCC Price Performance among Peers
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SIAM CEMENT PUBLIC COMPANY LIMITED (SCC)

Income statement

Year End Dec (Btm) 2018A 2019A 2020A 2021F 2022F
Sales 478,438 437,980 399,939 443,299 480,313
Cost of good sold (359,716) (327,570) (282,570) (326,634) (357,259)
Gross Profit 118,722 110,410 117,369 116,665 123,054
SG&A (53,423) (56,902) (52,815) (50,979) (55,236)
EBITDA 76,332 62,355 71,832 73,692 77,198
Depreciation & Amortization (23,747) (23,932) (27,377) (27,925) (28,483)
EBIT 52,585 38,424 44,455 45,768 48,715
Equity Shares 15,047 11,632 9,456 9,929 10,425
Financial Costs (6,835) (6,442) (7,082) (7,119) (8,842)
Other Income 11,033 8,847 7,278 8,007 9,380
Pretax Profit 60,796 43,614 46,829 48,578 50,297
Tax (7,269) (6,167)  (5,809) (6,007) (6,197)
Net Profit before minority 53,527 37,448 41,020 42,571 44,100
Less Minority Interest (7,899) (1,182) (3,156) (3,276)  (3,393)
Net Profit before Extra. 45,628 36,265 37,864 39,295 40,707
Extraordinary items (880) (4,251)  (3,720) 0 0
Reported Net Profit 44,748 32,014 34,144 39,295 40,707
EPS (Bt) 37.29 26.68 28.45 32.75 33.92

Statements of Financial Position

Year End Dec (Btm) 2018A 2019A 2020A 2021F 2022F
Cash in hand & at banks 28,789 27,627 64,399 66,331 68,321
Investments 21,593 16,595 38,582 38,582 38,582
Accounts receivable -net 64,084 62,166 54,842 54,464 63,969
Inventories 60,817 56,411 54,654 61,681 65,562
Other current assets 1,988 1,587 1,540 1,540 1,540
Total Current Assets 177,271 164,386 214,017 222,599 237,973
Investments 111,981 110,459 118,916 128,845 139,270
Property, Plant & Equipment 247,466 305,986 363,425 385,501 407,018
Others 53,069 53,903 53,022 53,022 53,022
Total Assets 589,787 634,733 749,381 789,967 837,283
Loans and O/D from banks 21,752 18,797 21,510 37,321 35,756
Account payable-trade 48,992 55,887 65,273 30,903 74,291
Current portion 1 yr L/T loans 32,109 53,255 69,418 83,740 82,323
Other current liabilities 4,948 3,566 5,220 5,220 5,220
Total Current Liabilities 107,800 131,505 161,420 157,184 197,589
Long-term liabilities 1,586 30,614 45763 79,401 76,072
Other LT liabilities 162,533 144,871 146,072 131,074 116,076
Total Liabilities 271,918 306,990 353,255 367,659 389,737
Paid-up share capital 1,200 1,200 1,200 1,200 1,200
Premium on share capital 0 0 0 0 0
Legal reserve 10,676 10,676 10,676 10,676 10,676
Unappropriated 290,939 301,995 321,097 344,003 365,849
Others ¥ (25,718) 7 (33,656) " (12,001) (12,001) (12,001)
Total Equity before MI 277,097 280,215 320,972 343,878 365,724
Minority Interest 40,773 47,528 75,154 78,429 81,823
Total Equity 317,869 327,743 396,126 422,308 447,546
Total Liabilities & Equity 589,787 634,733 749,381 789,967 837,283
Assumption
2018A 2019A 2020A 2021F 2022F
Cement sales Growth (%) 1% 1% 1% 0% 0%
Cement selling price (Bt/ton) 1,840 1,886 1,900 1,700 1,700
PE-Naptha Spread ($/Ton) 673 450 550 550 550
PP-Naptha Spread ($/Ton) 659 580 560 560 560
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SIAM CEMENT PUBLIC COMPANY LIMITED (SCC)

Cash Flow Statement

Year End Dec (Btm) 2018A  2019A  2020A 2021F 2022F
Pre-tax profit 60,796 43,614 46,829 48,578 50,297
Depreciation 23,747 23,932 27,377 27,925 28,483
Chg in w orking capital (9,954) 12,239 20,168 (41,020) 30,003
Tax paid (7,269) (6,167) (5,809) (6,007) (6,197)
Other operating activities (22,946) (12,814) (12,612) (13,204) (13,818)
CF from Operating 44,375 60,804 75,953 16,271 88,768
Capital expenditure (37,819) (83,285) (83,936) (50,000) (50,000)
Change in investments 9,772 18,153 (20,989) 0 0
Other investing activities 0 0 0 0 0
CF from Investment (28,047) (65,132) (104,925) (50,000) (50,000)
Capital Increase 45 6,755 27,626 3,276 3,393
Other Debt Financing 1,727 13,640 (17,609) (1,932)  (1,990)
Dividend (incl. tax) (22,800) (19,799) (14,998) (16,389) (18,862)
Other financing activities

Internal Financing Cash Flow (21,027) 596 (4,981) (15,045) (17,458)
Debt Borrowing (4,699) (3,732) (33,953) (48,774) 21,310
Last Year Outstanding Debt 27,832 24,017 52,731 86,757 150,530
This Year Outstanding Debt 24,017 52,731 86,757 150,530 144,218
Key Ratios

Year End Dec (Bt mn) 2018A 2019A 2020A 2021F 2022F
Per Share (Bt)

EPS 37.29 26.68 28.45 32.75 33.92
DPS 18.00 14.00 14.00 15.72 16.28
BV 230.91 233.51 267.48  286.57  304.77
CF 36.98 50.67 63.29 13.56 73.97
Liquidity Ratio (x)

Current Ratio 1.64 1.25 1.33 1.42 1.20
Quick Ratio 1.08 0.82 0.99 1.02 0.87
Profitability Ratio (%)

Gross Margin (Inc. Depre) 19.85% 19.74% 2250% 20.02% 19.69%
EBITDA Margin 15.95% 14.24% 17.96% 16.62% 16.07%
EBIT Margin 10.99% 8.77% 11.12% 10.32% 10.14%
Net Margin 9.35% 7.31% 8.54% 8.86% 8.48%
ROE 14.08% 9.77% 8.62% 9.30% 9.10%
Efficiency Ratio

ROA 7.59% 5.04% 4.56% 4.97% 4.86%
ROFA 18.08% 10.46% 9.40% 10.19% 10.00%
Leverage Ratio (x)

Debt to Equity 0.74 0.81 0.81 0.90 0.79
Net Debt to Equity 0.56 0.65 0.49 0.60 0.50
Interest Coverage Ratio 7.69 5.96 6.28 6.43 5.51
Growth

Sales Grow th 6.10% -8.46% -8.69% 10.84% 8.35%
EBITDA Grow th -7.52% -18.31% 15.20% 2.59% 4.76%
Net Profit Grow th -18.70% -28.46% 6.65%  15.09% 3.59%
EPS Grow th -18.70% -28.46% 6.65%  15.09% 3.59%
Valuation

PER (x) 11.69 14.69 13.71 11.91 11.50
P/BV (x) 1.89 1.68 1.46 1.36 1.28
EV/EBITDA (x) 7.06 8.80 7.29 7.74 7.09
P/CF (x) 9.36 6.83 5.47 25.52 4.68
Dividend Yield (%) 3.78% 3.19% 3.59% 4.03% 4.18%
Dividend Payout Ratio (%) 48% 52% 49% 48% 48%
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Score Pange: Nomber il oo AIUKLNE Description
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80 - 89 AAAA fn Very Good
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60 - 80 A A Awald Satisfactory
50 - 59 A W Pass
w50 Mo lego given NAA BfA
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