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Table 2 Revised earning forecasts
Revision Original %Chg
2013F 2014F 2013F 2014F 2013F 2014F
Sales (Btmn) 25,522 27,950 29,900 34,800 -15% -20%
Net profit (Btmn) -1,040 542 60 658 Nm -18%
EPS (Bt) -0.12 0.06 0.01 0.08 Nm -18%

Source : Company report and Trinity Research estimates

Table 3 TSTH - N@ﬂﬂ’a‘ﬁ’nau\‘l’]u‘i’]ﬂvlﬁliﬂﬂﬂ

(Unit : Bt mn) 1Q13 2Q13 %QoQ %YoY

Revenues

Sales 5,067 6,483 5,897 6,429 6,265 -3% 24% 19,740 18,592 -6%
COGSs (5,273) (6,239) (5599) (6,260) (6,030) (19,356) (17,889)

Gross Profit (206) 243 299 169 235 39% nm 385 702 83%
SG&A (201) (202) (182) (193) (197) (563) (572)

EBITDA (407) M 17 (24) 38 nm nm (179) 131 nm
Depreciation & Amortization (252) (231) (234) (236) (226) (803) (695)

EBIT (659) (190) (117) (259) (187) nm nm (982) (564) nm
Interest expense (59) (83) (82) 91) (102) (215) (274)

Share of gain (loss) of associates 0 0 0 0 0 0 0

Other income (expenses) 9 41 6 38 86 55 130

Pretax profit (709) (232) (193) (312) (204) nm nm (1,142) (708) nm
Tax (242) (19) (12) (11) (288) (216) (310)

Net Profit after Tax (951) (251) (204) (323) (491) nm nm (1,358) (1,019) nm
Minority Interest 3 1 1 1 1 4 2

Net Profit before Extra (949) (250) (204) (322) (491) nm nm (1,354) (1,016) nm
Forex Gain (Loss) 6 10 3 21 2 13 27

Extra. ltems 0 0 0 0 0 0 0

Net Profit (943) (240) (201) (300) (488) nm nm (1,340) (989) nm
EPS (0.11) (0.03) (0.02) (0.04) (0.06) nm nm (0.16) (0.12)
Profitability Ratios (%)

Gross margin -9.0% 0.2% 1.1% -1.0% 0.1% -2.1% 0.0%

EBITDA margin -8.0% 0.6% 2.0% -04% 0.6% -0.9% 0.7%

EBIT margin -13.0% -2.9% -2.0% -4.0% -3.0% -5.0% -3.0%

Pretax profit margin -14.0% -3.6% -3.3% -4.8% -3.2% -5.8% -3.8%

Profit margin before extra Iltem -18.7% -3.9% -3.5% -5.0% -7.8% -6.9% -5.5%

Net profit margin -18.6% -3.7% -3.4% -4.7% -7.8% -6.8% -5.3%
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TATA STEEL (THAILAND) PUBLIC COMPANY LIMITED (TSTH)

Income statement

Year End Mar (Btm) 2010A 2011A 2012A 2013F 2014F
Sales 22,422 26,762 26,223 25,522 27,950
Cost of good sold (20,829)  (25,763)  (25,595) (24,389) (25,356)
Gross Profit 1,593 999 628 1,132 2,594
SG&A (701) 713) (766) (766) (839)
EBITDA 951 344 @1) 547 1,861
Depreciation & Amortization (886) (1,096) (1,034) (921) (920)
EBIT 65 (752) (1,075) (374) 9IH
Equity Shares 0 0 0 0 0
Financial Costs (149) (283) (298) (337) (262)
Other Income 59 58 96 180 105
Pretax Profit (83) (1,035) (1,373) (712) 679
Tax (13) 80 (236) (356) (137)
Net Profit before minority (96) (955) (1,609) (1,067) 542
Less Minority Interest 2 4 5 0 0
Net Profit before Extra. (94) (950) (1,604) (1,067) 542
Extraordinary items 40 (26) 24 27 0
Reported Net Profit (54) 976) (1,581) (1,040) 542
EPS (Bt) (0.01) (0.12) (0.19) (0.12) 0.06

Statements of Financial Position

Year End Mar (Btm) 2010A 2011A 2012A 2013F 2014F
Cash in hand & at banks 2,093 811 471 500 500
Accounts receivable -net 882 1,266 807 871 890
Inventories 6,461 6,918 6,943 6,421 6,639
Other current assets 739 311 265 265 265

Total Current Assets 10,175 9,306 8,485 8,057 8,293

Investments 2 3 2 2 2

Property, Plant & Equipment 11,408 10,353 9,487 8,734 7,982

Others 4,930 5,251 4,986 4,986 4,986

Total Assets 26,515 24913 22,960 21,779 21,263
Loans and O/D from banks 2 0 831 806 669
Account payable-trade 2,517 2,825 2,437 2,241 2,275
Current portion 1 yr /T loans 876 1,300 750 727 604
Other current liabilities 1,215 754 963 %63 963

Total Current Liabilities 4,610 4,879 4,980 4,736 4,510

Long-term liabilities 5812 4,920 4,453 4,556 3,726

Total Liabilities 10,421 9,799 9,433 9,293 8,236
Paid-up share capital 8,422 8,422 8,422 8,422 8,422
Premium on share capital 3,259 3,259 3,259 3,259 3,259
Legal reserve 285 287 327 327 327
Unappropriated 3,988 3,011 1,390 349 891
Others 132 133 132 132 132

Total Equity before M| 16,086 15,110 13,529 12,488 13,030

Minority Interest 8 4 (1) ) (3)

Total Equity 16,094 15,114 13,527 12,486 13,027

Total Liabilities & Equity 26,515 24913 22,960 21,779 21,263

Assumption

2010A 2011A 2012A 2013F 2014F

Sales volume (MnTon) 1.20 1.29 1.14 1.19 1.30
Average selling price (Bt/ton) 18,716 20,729 23,023 21,389 21,500
Scrap price (Bt/ton) 11,163 13,651 15,106 13,800 12,900
Metal Spread (Bt/ton) 7,553 7,078 7,97 7,589 8,600
Conversion cost (Bt/ton) 5,611 5,500 5,987 5,740 5,750
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TATA STEEL (THAILAND) PUBLIC COMPANY LIMITED (TSTH)

Cash Flow Statement

Year End Mar (Btm) 2010A 2011A 2012A 2013F 2014F
Pre-tax profit (83) (1,035) (1,373) (712) 679
Depreciation 886 1,096 1,034 921 920
Chg in working capital (657) (565) 301 261 (202)
Tax paid (13) 80 (236) (356) (137)
Other operating activities 2 4 5 0 0
CF from Operating 135 (419) (270) 115 1,260
Capital expenditure (1,349) (363) 97 (168) (168)
Change in investments @) 1) 1 0 0
Other investing activities 0 0 0 0 0
CF from Investment (1,350) (363) 98 (168) (168)
Capital Increase (2 @) (5) (1) (1)
Other Debt Financing 1,090 1,268 (104) 231 (117)
Dividend (incl. tax) 0 0 0 0 0
Other financing activities

Internal Financing Cash Flow 1,089 1,264 (109) 230 (118)
Debt Borrowing (127) 481 (281) 177 974
Last Year Outstanding Debt 5,979 6,106 5,625 5,906 5,728
This Year Outstanding Debt 6,106 5,625 5,906 5,728 4,754
Key Ratios

Year End Mar (Bt mn) 2010A 2011A 2012A 2013F 2014F
Per Share (Bt)

EPS 0.01 0.12 -0.19 -0.12 0.06
DPS 0.00 0.00 0.00 0.00 0.00
BV 1.91 1.79 1.61 148 1.55
CF 0.02 0.05 -0.03 0.01 0.15
Liquidity Ratio (x)

Current Ratio 2.21 1.91 1.70 1.70 1.84
Quick Ratio 0.81 0.49 0.31 0.35 0.37
Profitability Ratio (%)

Gross Margin (Inc. Depre) 3.15% -0.36% -1.55% 0.83% 5.99%
EBITDA Margin 4.24% 1.29% -0.16% 2.14% 6.66%
EBIT Margin 0.29% -2.81% -4.10% -1.47% 3.37%
Net Margin -0.24% -3.65% -6.03% -4.08% 1.94%
ROE -0.34% -6.46% -11.68% -8.33% 4.16%
Efficiency Ratio

ROA -0.21% -3.92% -6.88% -4.78% 2.55%
ROFA -0.48% -9.43% -16.66% -11.91% 6.79%
Leverage Ratio (x)

Debt to Equity 0.38 0.37 0.44 0.46 0.36
Net Debt to Equity 0.25 0.32 040 042 0.33
Interest Coverage Ratio 0.44 2.66 -3.61 -1.11 3.59
Growth

Sales Growth -23.61% 19.36% -2.01% -2.67% 9.52%
EBITDA Growth -24.13% -63.81% N.A. N.A. 24045%
Net Profit Growth N.A. N.A. N.A. -34.18% N.A.
EPS Growth N.A. N.A N.A. N.A N.A.
Valuation

PER (x) N.A. N.A N.A. N.A 17.71
P/BV (x) 0.60 0.64 0.71 0.77 0.74
EV/EBITDA (x) 14.32 41.89 -362.82 27.13 745
P/CF (x) 71.38 -22.89 -35.59 83.79 762
Dividend Yield (%) 0.00% 0.00% 0.00% 0.00% 0.00%
Dividend Payout Ratio (%) 0% 0% 0% 0% 0%
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